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BOTTLENECKS CLOG
CONTAINER SHIPPING
INDUSTRY
NNY360 December 26, 2020

Container shipping, the backbone of the global trading system, is showing
signs of fatigue as the pandemic descends into its darkest days. Carriers
reaping the biggest profits in at least a decade are struggling to operate
reliably as bottlenecks worsen around ports from southern England to
Shanghai, contorting supply chains for everything from car parts to
cosmetics and medical equipment. Just 50.1% of container vessels arrived
on time in November, down from 80% a year earlier and the lowest level in
records dating to 2011, according to a service reliability index compiled by
Copenhagen-based Sea-Intelligence.
Alan Murphy of Sea-Intelligence has stated, “The game has changed
fundamentally — not because of coronavirus but because of how the
carriers responded,” he said, referring to a sharp reduction in sailings in
the pandemic’s early months. “They are now capable of tailoring their
supply to the available demand at a tactical level that they’ve never been
able to do before.
The main sticking point: Spot rates to transport goods, which typically fade
in the final weeks of the year, are still soaring despite the service
disruptions.
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LOS ANGELES AND LONG BEACH
CONGESTION WILL LAST AT LEAST
UNTIL MARCH
American Journal of Transportation January 14, 2021

Ed Denike, president SSA Containers, said that ocean carriers tell him that vessel
congestion at the Ports of Los Angeles and Long Beach is likely to continue until March.
Denike, who spoke to the Propeller Club of Northern California via Zoom, explained that
congestion delays have seen as many as 40 ships waiting to be unloaded that amounts to
a 7-8 [hour] wait per vessel.
The primary reason is the large increase in container ships arriving at the two Southern
California ports: “There has been an unprecedented increase in container ship traffic
going to the Ports of Los Angeles and Long Beach.” The delays and back-ups of ships
waiting to enter the two ports comes at a time when there has been a 10% reduction in
longshore workers showing up for work related to the COVID virus and a parallel delay
unloading import containers at California warehouses due to a reduction of workers also
related to the virus.

NRF: RETAIL IMPORT VOLUMES
FORECAST TO RISE IN 2021
The Maritime Executive January 12, 2021

Retail imports, which were a key contributor to the surge in container traffic and port
activity in the second half of 2020, are projected to continue their strength through
the first half of 2021 according to new data from the National Retail Federation and
Hackett Associates. The retail trade organization projects, despite the pandemic, that
retail imports will set a new record for 2020 and will continue the momentum for at
least the first five months of 2021. According to the organizations’ monthly Global
Port Tracker report, imports during the second half of 2020 set a string of new
records, including an all-time high of 8.3 million TEU for the July-October “peak
season” when retailers rush to bring in merchandise for the winter holidays.
Pending final numbers for December, they are projecting 2020 will have ended with a
total of 21.9 million TEU, up 1.5 percent from 2019, and breaking the previous annual
record of 21.8 million TEU set in 2018. December is projected at 2.02 million TEU,
which would be down 17.3 percent year-over-year, but still one of only six times in
nearly 20 years that the monthly total has hit the 2 million TEU mark. Volume
peaked in October at 2.21 million TEU, which set the record for the largest number of
containers handled during a single month since the NRF began tracking imports in
2002.
“Nobody would have thought last spring that 2020 would be a record year for
imports, but it was clearly an unpredictable year,” NRF Vice President for Supply
Chain and Customs Policy Jonathan Gold said. “Consumers and retailers once again
proved their resilience in the face of unprecedented challenges. Thanks in part to
government stimulus, retail sales saw strong growth during 2020 even with the
pandemic, and import numbers show retailers expect the economic recovery will
continue during 2021.”
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TECH TIME
Gnosis Monthy Tech Updates

U.S. CUSTOMS &
BORDER PROTECTION PARTNERSHIP
United States Customs and Border Protection’s Office of
International Trade has deemed Gnosis Companies eligible to
provide data processing services to the trade community for the
Automated Broker Interface (ABI). Gnosis is one of only 65
companies with this capability.

NEW PLATFORM FEATURES
Smart Forecasting
Customized Alarm System
Improved Customs Milestones
Domestic Delivery Map and Updated ETA
Billing Management
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UPCOMING EVENTS
Where You Can Find ASF Global

Chinese New Year
February 12th
High Point Spring Market
April 17th-21st

874 Walt Miller Street, Suite 100
Mount Pleasant SC 29464
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