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US, CHINA TO SIGN ‘PHASE
ONE’ TRADE DEAL JAN. 15
JOC Staff | Dec 31, 2019 1:36PM EST
The United States and China will sign their partial “phase one” trade
deal on Jan. 15 during a ceremony at the White House, President
Donald Trump said Tuesday.Trump made the announcement on
Twitter, adding he will travel to Beijing “at a later date” to begin talks
on “phase two” of the comprehensive trade agreement.The limited
“phase one” deal, announced Dec. 13, significantly throttled back
tensions between the two superpowers that have rattled the
container shipping sector and US import community for more than a
year and a half. Trump in early October announced that an
agreement on phase one had been reached, but it took another two
months for the details to be hammered out. As part of the deal, the
US canceled 15 percent tariffs due to be levied Dec. 15 on $160
billion worth of key Chinese goods, including cell phones, laptops,
shoes, and apparel. LINK
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WHAT IS IMO2020 AND HOW DOES IT
IMPACT TRUCKING AND SHIPPING?
John Kingston-Freightwaves.com Dec 30, 2019

IMO2020 is an environmental rule effective January 1, 2020 that regulates how much sulfur a ship can give out
in its exhaust.IMO stands for International Maritime Organization; 2020 is the year the rule begins. The IMO is a
UN-sponsored agency. The rule is the culmination of many years of discussion and an earlier tightening of the
standards of the amount of sulfur that can be in the fuel powering a ship. Unlike many environmental rules
which are approved for an individual country like the U.S. or a region like the European Union, IMO 2020 is a
global rule. It will restrict sulfur emissions to no more than 0.5% sulfur content. The prior rule was no more than
3.5% sulfur. (Before that rule, there were no limits).Sulfur is a pollutant and its emissions are now restricted in all
sorts of uses: diesel in trucks, power plant emissions, etc. Sulfur emissions from ships had long been the target of
environmental activists.

The current preferred fuel for ship transport, high sulfur fuel oil (HSFO), will no longer be able to be used to power
ships under IMO 2020 unless that ship is equipped with a scrubber that “scrubs” the sulfur from the emissions
before they flow out of the ship’s stack. However, scrubbers are multi-million dollar investments and add weight
to a ship. But if the price of HSFO is cheap enough relative to other IMO 2020-compliant fuels, the capital
expenditures needed to install them may be justified. IMO 2020 has the potential to impact both shipping and
trucking. As 2020 began and IMO 2020 was coming into force, differences in the price of HSFO and the
alternatives were sending signals on what the rule was going to cost the shipping sector. The price of HSFO fell
about 21% between late September and the end of the year. That won’t do much for ships that won’t be able to use
it anymore except for those ships that are installing scrubbers. Meanwhile, the cost of a new grade of an IMO 2020
compliant fuel called Very Low Sulfur Fuel Oil (VLSFO) rose almost 30% during that time.
The production of VLSFO is going to rely heavily on the use of an intermediate refined product called vacuum
gasoil (VGO). The expected rise in demand for VGO is one pathway to compliance that could result in an increase
in the price of diesel. VGO is a feedstock that can be used to make over-the-road diesel as well as gasoline. By
diverting it into the production of VLSFO–in other words, taking it away from road transportation and putting it
into marine transportation–it has the potential to tighten supplies for diesel. LINK

PAGE 02

TECH TIME
Gnosis Monthy Tech Updates

ON THE HORIZON
Scheduling collaboration for

Logistics Experience + Next-Generation
Technology
...what happens when you take the best of
both worlds and merge it into one
platform? A Simplified Workflow for Your
Company. A truly holistic supply chain
experience.

drayage / delivery
Domestic delivery map and
updated ETA
Chassis usage and billing
visibility
PO Management

CURRENT FEATURES

Ability to integrate shipments
from other Carriers or NVOCCs

Enhanced Global Map for tracking active
shipments
Booking approval platform
Real-time tracking and tracing with up-todate customs statuses
Customized email notifications
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UPCOMING EVENTS
Where You Can Find ASF Global

Shot Show
January 21-24th
Las Vegas Furniture Market
January 26-30th
The International Surface Event (TISE)
January 28-30th

DON'T FORGET
Chinese New Year
Saturday, January 25, 2020

South Carolina
874 Walt Miller StreetSuite 100
Mount Pleasant SC 29464
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